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Ad  h o c a n n ou n cem en t  p u rsu a n t  t o  Art .  5 3  LR  
 

N in gb o S h an s han  C o., Lt d .  

A n n oun cemen t on  th e R es olu tion s  of th e Eigh teen th  

Meetin g of th e Eleven th  S es s ion  of Board  of D irectors  
 

I . The  M e e t i ng of  t he  Boar d of  Di re c tor s  

( I )  The  Ei ght eent h M ee t i ng of  t he  El e ve nt h  Se s si on of  Boar d of  Di re c t or s  

( BOD)  of  N i ngbo Sha nsha n Co., Lt d. ( t he  “ Com pa ny" )  wa s  he l d i n acc or da nc e  wit h 

t he  Company  Law of  t he  Pe opl e ' s Re publ i c  of  Chi na, t he  Ar t i cl e s  of As s oc i ati on o f  

Ni ngbo Shans han Co., Lt d. a nd a pplic a bl e  l a ws  and r e gul at i ons . 

( I I)  Not i c e  of  t hi s  m ee ti ng of  t he  B OD wa s  gi ve n in wr i t i ng  on 7 Fe br ua r y  

2025. 

( I II )  Thi s  m e e ti ng of  t he  B OD  wa s  he l d on 12 F e br ua r y 2025 t hr ough 

c om m uni c a ti on vot i ng.  

( I V)  Thi s  m e et i ng of  t he  BOD  wa s  c ha i re d by t he  Cha i rm a n of  the  Com pa ny;  

11 di r e ct or s  s houl d a t te nd t he  m e e ti ng  a nd 11 di r e c t or s  ac t uall y a t t e nde d  the  m e e ti ng .  

The r e  we r e  no di r e ct or s  a bs e nt  fr om  t he  m ee t i ng .  

 

I I . Re s ul t s  of  the  M e e ti ng of  t he  Board of  Di re c t or s  

The  m e e ti ng de l i ber a te d a nd a ppr oved t he  f ol l owing pr opos a l s:  

( I )  Pr opos al  on t he  Canc e l lat i on of  Part i al  S har e  O pt i ons  and Re pur c ha s e  

and Canc e l l at i on of  Part i al  Re st r ic te d S har e s  in t he  Com pany' s  2022 S har e  

O pt i on s  and Re s t r i c ted S har e s  I nc e nt i ve  Pl an   

( 9 vot e d i n fa vor , 0 vot ed a ga i nst , 0 a bs t ai ne d, 2 a voi de d)  
I n a c c or da nc e  wi t h t he Admi ni s t r at i v e  M e as ure s  f or  Equity  I nc e nti v e  of  Li s t e d 

Compani e s  a nd t he  Share  Opt i ons  and Re s t r i cte d Share  I nc e nt iv e  Pl an of  Ni ngbo  

Shans han Co., Lt d. f or the  Ye ar  2022 ( Re v is e d Dr af t )  ( t he “ I nc e nt i ve Pl a n ” ) a nd t he  

a ut hori z a ti on of  t he  Fi r st  Ext r a or di na r y Ge ne r al  M e e ti ng of  s ha r e hol de r s i n 2022, t he 

BOD  of  t he  Com pa ny pl a n t o a gre e  t o c a nc el  or  r e pur c ha s e  a nd c a nc e l  t he  t ot a l 

9,562,420 sha r e  opt i ons a nd 3,983,305 3 , 9 1 2 ( e ) - 1 T J 
 0 . 
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i nc e nti ve  ta rge t s  due  t o re s i gnat i on. The  s pe c if i c de t a il s  ar e  as  f ol l ows:  

( 1)  Fai l ur e t o a c hi e ve  pe rf orm anc e  a s se s sm e nt i ndica t or s i n the  t hi r d  

e xe r ci s e /r e lea s e  of  re s tr i ct e d s al e s  peri od  

Ac c or di ng to di s c l os e d  2024 a nnua l  pe r f orm a nce  f or e ca s t  da t a  of  t he  Com pa ny, 

i t  i s  e xpe ct ed t ha t  t he re wi l l  be  a  s i gni fi c a nt  ga p be t we e n t he  f i na nc i al da t a  of  t he  

C om pa ny in 2024 a nd t he  per for m a nce  a ss e s s m e nt  indi c a t or s  of  t he  t hir d 

e xe r ci s e /r e lea s e  s a le s  pe r i od of  t hi s  i nc e ntive  pl a n. I t i s  e xpe c te d t ha t  t he  

e xe r ci s e /r e lea s e  c ondit i ons  wi l l  not be  m e t . The r e f or e , t he  Com pa ny pr opos e s  to 

c a nc e l 9,010,120 s ha r e  opt i ons / 3,773,605 r e s tr ic te d s ha r es  i n t he  t hi r d  e xer c i s e/ re l e as e  

of  r e st r ic t e d s a l e s  per i od of  a l l  i nc ent i ve  ta rge ts t ha t  ha ve  be e n gr a nte d but  ha ve  not 

ye t  be e n e xe r c i se d/r e l eas e d of  r e st ri c t e d s a le s .  The  r e pur cha s e  pri c e of  r e st ri c te d 

s ha r e s  wi ll  be  t he  s um  of  t he  pr i ce  of  RM B 13. 26/ s ha r e  a nd t he  ba nk de pos i t  i nt e res t  

i n t he  sa m e  pe r i od.  

( 2)  The  i nc ent i ve  t a rge ts’ r e s i gna ti on  

 Am ong t he  i nc e nti ve  t a rge ts  of  t he  s ha r e  opt i ons  gr a nt ed a c c or di ng t o t he 

I nc e nti ve  Pla n, 8 pe r s ons  ha ve  r e s i gne d, a nd t he y no l onge r  qua l if y a s  i nc e nti ve 

t a rge ts . I t  i s  pl a nne d t o ca nc e l  al l  552,300 s ha r e  opt i ons  gra nte d but  not  ye t  e xer c i se d;  

Am ong t he  i nc e nti ve  t arge t s  of  t he r e s t ri c te d s ha r e s  gr a nt ed a c c or di ng t o t he 

I nc e nti ve  Pla n, 6 pe r s ons  ha ve  r e s i gne d, a nd t he y no l onge r  qua l if y a s  i nc e nti ve 

t a rge ts . It  i s  pl a nne d t o re pur c ha se  and c a nc el  al l 209,700 re st r ic t e d s ha res  gr a nt e d but  

not  ye t  r el ea s e d of  r e st ri c t e d s a le s ;  The  r e purc ha s e  pri c e  of r e s tr i ct e d sha r e s  f or  t he  

r e s i gne d pe rs ons  i s  RMB 13.26/ s ha re .  

I n s umm a r y, t he  t ot al  num be r  of  s har e  opti ons  pl a n t o be  c anc e l le d t hi s  t i me  i s       

9,562,420. Af t e r  t he  canc e l la t i on t hi s  ti m e , t he  inc e nt i ve  t a rge t s  of t he  sha r e  opt i ons i n 

t he  Com pa ny's  I nc e nti ve Pl a n wi l l  be  a dj us t e d fr om  349 t o  341, a nd t he  num be r  of  t he  

s ha r e  opti ons  gr a nt e d but  not  ye t e xe r c is e d wi l l  be  a djus t e d fr om  18,572,540 t o  

9,010,120 c or r e s pondi ngl y. 

The  t ot a l  num be r  of  t he r e s t ri c te d sha r e s  pl a n to be  r e pur cha s e d a nd ca nc e ll e d  

t hi s  t im e  i s 3,983,305. Af t e r  t he r epur c ha s e a nd c a nc el l at ion t hi s ti m e, t he i nc e nt ive 

pe r s ons  of  the  r e st ri c te d s ha r es  i n t he  Com pa ny's  I nc e nt i ve  Pl a n  wi ll  be a dj us te d fr om  

344 t o  338, a nd t he  num be r  of  t he r e s tr i ct e d sha r e s  gra nt ed but  not  ye t  r el e a se d of  

r e s tr i ct e d s al e s  wi ll  be  a dj u s te d f r om  7,756,910 t o 3,773,605 c or r e s pondi ngl y. The 

Com pa ny pl a ns  t o pa y a  t ot a l  of RM B 52,818,624.30 f or  t he r e purc ha s e  of  t he  

r e s tr i ct e d sha r e s ( pl us t he ba nk de pos i t i nt er e s t pa ya bl e f or t he s am e  per i od a s  
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r e qui re d) , a nd t he  s our ce  of  f unds  is  the  Com pa ny's  own f unds . 

The  pr opos al  ha s  bee n una ni m ousl y r e vi e we d a nd a ppr ove d by a l l  m embe r s  of  

t he  Re m uner a ti on a nd Appr a i s a l  Com m it t ee  of t he  Boa r d of  Di r e c t or s, a nd ha s  be e n  

a ppr ove d f or  s ubm i s si on t o t he  Bo a r d of  Di r e ct or s  f or  re vie w.  M s . Li  Fe ngf e ng a nd 

M r. Zhu Zhiyong, t he  r ela t e d  dir e ct ors , a voi de d from  vot i ng, and t he  ot her  non- r e la t e d 

di r e ct or s  una ni m ousl y agr e e d.  

Be i j i ng Ti a nyua n La w Fi r m  ha s  i s s ued a  l e gal  opini on on t his  m a tt e r.  

( I I )  Pr oposal  on t he  Adj us t m e nt of  Se ni or M anage me nt  Pos i ti on i n t he  

Com pany  

( 11 vot e d i n f a vor , 0 voted a ga i nst , 0 a bs t ai ne d, 0 a voi de d)  

M r . Zha o Zhi ga ng wi ll  no l onge r  hol d t he  posi tion of  De puty Ge ne r a l  Ma na ge r  

of  t he  C om pa ny a nd wi l l m a ke  al t er na t i ve  a r ra nge m e nts .  

Th e  pr opos al  ha s  bee n una ni m ousl y r e vi e we d a nd a ppr ove d by a l l  m embe r s  of  

t he  Nom i na ti on Com m i tt e e  of  t he  Boa r d of  Di r ec t or s  of  t he  C om pa ny, a nd ha s  be e n 

a ppr ove d f or  s ubm is s i on t o t he  Boa rd of  Di r e ct or s  f or  r e vie w . 

 

I t  i s  he r e by a nnounc e d.  

 

 

The  Boa r d of  Di r e ct or s  of  Ni ngbo Sha ns ha n Co., Lt d. 

13 Fe br ua r y 2025 
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