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Ad hoc announcement pursuant to Art. 53 LR

Ningbo Shanshan Co., Ltd.

Announcement on the Share Repurchase Scheme

through Centralized Bidding Transactions

Important:

 Purpose of the proposed share repurchase: the repurchased shares will be

used for the employee share ownership scheme or equity incentive scheme of Ningbo

Shanshan Co., Ltd. (the "Company") at an appropriate time in the future, and will be

transferred within 3 years following the announcement on the results of Share

Repurchase and changes
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(II) Types of shares to be repurchased

The ordinary shares (A shares) in RMB issued by the Company.

(III) Method of proposed share repurchase

Repurchase the Company's shares through the trading system of Shanghai Stock

Exchange through Centralized bidding transaction.

(IV) Period of Repurchase

1. The Period of Repurchase is 12 months commencing from the date on which

the Board of Directors approves the Share Repurchase Scheme. If one of the

following conditions is met, the period of repurchase will expire early:

(1) If the repurchase funds are used up within the Period of Repurchase, the

Share Repurchase Scheme will be deemed completed successfully, and the Period of

Repurchase will expire early on that date.

(2) If the Board of Directors decides to terminate the Share Repurchase Scheme,

the Period of Repurchase will expire early on the date when the Board of Directors

makes the said decision.

2. The Company's management shall, as authorized by the Board of Directors,

make a timely decision to repurchase its shares based on the market conditions within

the Period of Repurchase and put it into implementation at an appropriate time. The

Company shall not repurchase its shares in the following periods (in the event of

changes in the relevant provisions of the laws and regulations, the latest versions

should prevail):

(1) 10 trading days before the publication of the Company's annual reports,

interim reports, and quarterly reports. If the dates of publication of such reports are

postponed for certain reasons, then the period starting from the 10 trading days prior

to the original publication date to the day immediately before the publication of the

reports;

(2) 10 trading days before the announcement of the Company's results forecast or
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total share
capital (%)

For the Company's
employee share
ownership scheme
or equity incentive
scheme

13,043,479~
21,739,130 0.58%~0.96% 300 - 500

12 months starting
from the date on

which the
Company's Board

of Directors
approves the Share
Repurchase Scheme

(VI) The price of the Share Repurchase

The price of the Share Repurchase is not n㈀e
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RMB23 per share, assuming that all the shares repurchased are reserved for the

employee share ownership scheme or equity incentive scheme and will be locked up

in its entirety, it is estimated that there will be changes in the Company's shareholding

structure after the repurchase as follows:

Nature of
shares

Before the Share
Repurchase

After the Share
Repurchase based on the

upper limit of the
repurchase amount

After the Share
Repurchase based on the

lower limit of the
repurchase amount

Number of
shares

Percentage
(%)

Number of
shares

Percentage
(%)

Number of
shares

Percentage
(%)

Restricted
shares 506,736,866 22.38 528,475,996 23.12 519,780,345 22.83

Unrestricted
shares 1,757,236,492 77.62 1,757,236,492 76.88 1,757,236,492 77.17

Total 2,263,973,358 100.00 2,285,712,488 100.00 2,277,016,837 100.00

The actual hn

�V

in shares will be disclosed in the announcement on the results

of Share Repurcse published after the repurchase is completed. Should there be

ex-rights and ex-dividends events suc as conversion of cpital reserves into share

cpital, distribution of shares or csh dividends, share division, shrinka�

��

allotment,

or issuance of warrants, etc. occurring during the Period of Repurcse, the Company

shall adjust the number of the shares to be repurchased accordi�n starting from the

date of ex-rights and ex-dividends.

(IX) Analysis of the possible impact of the Share Repurchase on the

Company's daily opertions, finance, R&D, profitability, debt perormance,

future development and maintenance of its listing status

As at September 30, 2022 (unaudited), the Company's total assets amounted to

RMB46.892 billion, and net assets attributable to the shareholders of the Listed

Company were RMB22.927 billion, with its monetary funds amounting to RMB8.902

billion, whic indictes that the Company has sufficent monetary funds at its disposal.

Assuming that the upper limit of the repurchase funds of RMB500 million are all used

up, as at September 30, 2022, the funds for the repurchase will account for

approximately 1.07%, 2.18%, and 5.62%, respectively, of the total assets, net assets
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attributable to shareholders of the Listed Company and monetary funds of the

Company, which
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of its employees, and promoting the long-term sustainable development of the

Company. The Share Repurchase is definitely necessary.

3. The funds for the Share Repurchase will come from the Company's own funds,

thus the Share Repurchase will not have a major impact on the Company's operations,

finance, and future development, nor will it affect its listing status, thus the Share

Repurchase Scheme is feasible. The implementation of the Share Repurchase Scheme

will not impair the legitimate rights and interests of the Company and its shareholders.

4. The Share Repurchase will be implemented through centralized bidding

transactions, and there will be no impairment to the interests of the Company and its

shareholders, especially those of the small and medium shareholders.

To sum up, we believe that the Share Repurchase is legal and compliant with the

applicable laws and regulations, and the Share Repurchase Scheme is feasible and

necessary, which is in the interests of the Company and its shareholders, therefore, we

unanimously agreed on the Share Repurchase Scheme.

(XI) Explanation for whether the directors, supervisors, senior management,

controlling shareholders, and de facto controllers of the Listed Company had

traded in the Company’s shares within 6 months before the Board of Directors

passed the resolution on the Share Repurchase, whether there is a conflict of

interests with the Share Repurchase Scheme, whether there were insider

transactions and Market manipulation and whether they had a plan to increase

or decrease their shareholding during the Period of Repurchase

On September 23, 2022, the Company disclosed the Announcement on the

Transfer of the Company's Partial Shares through Block Trading among Subsidiaries

of the Actual Controller and other relevant announcements. Shanshan Group Co., Ltd.

Has accumulated received 44.7 million shares of the Company's unrestricted tradable

shares held by its controlling shareholder Shanshan Holding Co., Ltd. through block

trading on September 21 and 22, 2022. This equity change is an internal transfer

between different entities controlled by the same actual controller, and does not
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(XIV) The Company's arrangements for preventing infringements on the

interests of its creditors

The repurchased shares are to be used for the Company's employee share

ownership scheme or equity incentive scheme�nes
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